
To Our Shareholders

  

 

 

Like many banks, we have some borrowers experiencing 
COVID-19 related financial stress. To help alleviate the near-term 
effects on their business or personal situation, we are working 
with those individuals by providing deferred payment options 
when prudent. As the long term effect of the current economic 
conditions on our loan portfolio and our customers’ ability to 
repay their loans is not clear, we have increased our allowance 
for loan loss provision to account for the potential risk.

Since the Small Business Administration (SBA) Paycheck
Protection Program (PPP) first became available, we have been 
very active assisting both customers and non-customers in our
market area in applying for these relief loans. As of April 28, 
2020, we had received approval on almost $65,000,000 in SBA 
PPP loans, with an average loan size of less than $200,000. We 
believe it is vital to bring these funds to the communities we 
serve and hope our participation in this program will have a 
material impact on the ability of our markets to recover
economically.

We appreciate your continued support of Eastern Michigan 
Financial Corporation and Eastern Michigan Bank. Please
know that every employee is working hard to deliver
exceptional service to our customers and the communities
we serve, and thus provide a strong return for our shareholders. 
May we all remain safe and healthy while we navigate the
challenges at hand.  
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Eastern Michigan Financial Corporation’s (EMFC) earnings 
FINANCIAL HIGHLIGHTS



CONSOLIDATED STATEMENTS
OF INCOME (unaudited)

Three Months Ended  March 31,
INTEREST INCOME 2020 2019
  Interest & fees on loans.....................................….. 2,153$             2,120$             
  Interest on federal funds sold & other deposits…… 252 427
  Interest on investment securities......................…… 614 528
       TOTAL INTEREST INCOME......……….............. 3,019 3,075

INTEREST EXPENSE…………………………………… 191 192
CONSOLIDATED BALANCE SHEETS
(unaudited)        NET INTEREST INCOME…………………………. 2,828 2,883

March 31,
ASSETS 2020 2019 PROVISION FOR LOAN LOSSES……………………… 83 77
  Cash and due from banks.....................................….………….23,179$         20,012$         
  Securities...........................................…..….…………………..114,288 110,042        NET INTEREST INCOME AFTER
  Federal funds sold & other deposits…………………………… 31,309 35,003        PROVISION FOR LOAN LOSSES………………. 2,745 2,806
  Loans.................................................…….……………………186,735 178,087
  Allowance for loan loss........................……………………….. (1,662) (1,483) OTHER INCOME………………………………………….. 464 386
  Other assets......................................…..………………………. 19,396 19,190 OTHER OPERATING EXPENSES………………………… 2,273 2,102
       TOTAL ASSETS..........................……….......………………373,245$       360,851$       

       INCOME BEFORE INCOME TAXES....……..….... 936 1,090
LIABILITIES
  Deposits INCOME TAX EXPENSE…………………………………. 175 154
    Non-interest bearing.......................................…...……………77,014$         73,019$                NET INCOME……………………………............. 761$                936$                
    Interest bearing..............................................….……………..256,263 251,339
      Total deposits..............................................…..……………..333,277 324,358 EARNINGS PER COMMON SHARE 0.63$               0.78$               
  Other liabilities.................................................……...…………. 838 763
       TOTAL LIABILITIES.....................……….......…………….334,115$       325,121$       (Dollars in thousands except per share data)

SHAREHOLDERS' EQUITY
  Common stock (issued 1,219,602 shares in 2020 STOCK INFORMATION
   and 1,202,178 shares in 2019)……..………………… 6,064$           6,009$           
  Surplus...........................................................……….…………. 2,421 2,227 Transfer Agent and Registrar:
  Retained earnings.............................................…...……...……30,901 28,182 Computershare Shareholder Services
  Accumulated other comprehensive income (loss)…… (256) (688) P.O. Box 30170
       TOTAL SHAREHOLDERS' EQUITY….......…..…..…………39,130$         35,730$         College Station, Texas  77842-3170
       TOTAL LIABILITIES & 800.368.5948
       SHAREHOLDERS' EQUITY……………………………………373,245$       360,851$       

Investor Relations Contact:
FINANCIAL RATIOS Errin Levitt, Chief Financial Officer
  Return on Average Equity (annualized)………………………… 7.77% 10.64% Eastern Michigan Financial Corporation
  Return on Average Assets (annualized)………………………. 0.81% 1.04% 810.398.5135
  Capital to Assets………………………………………………….. 10.48% 9.90%
  Allowance for Loan Loss / Loans………………………………. 0.89% 0.83% Corporate Headquarters:

Eastern Michigan Financial Corporation
(Dollars in thousands except per share data) 65 N. Howard Avenue

Croswell, Michigan  48422-0139
800.397.2504

2020 2019
Number of shares, issued and outstanding 1,219,602 1,202,178
Number of shareholders of record 287 296
Cash dividends declared, year-to-date 0.25$               0.17$               
Book value, end-of-period 32.08 29.72
Market value, last trade known 22.10 25.00

Stock Listing:
Symbol:  EFIN
Over-The-Counter
Bulletin Board
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  Return on Average Equity (annualized)………………………… 7.77% 10.64% Eastern Michigan Financial Corporation
  Return on Average Assets (annualized)………………………. 0.81% 1.04% 810.398.5135
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Retired Civil Engineer
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CORPORATE OFFICERS

CONSOLIDATED STATEMENTS OF INCOME  (unaudited)
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President and Chief Executive Officer
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CONSOLIDATED BALANCE SHEETS (unaudited)
March 31,

2020    2019ASSETS

SHAREHOLDERS’ EQUITY

FINANCIAL RATIOS

Six Months Ended June 30,

CONSOLIDATED STATEMENTS 
OF INCOME (unaudited)

INTEREST INCOME 2018 2017
Interest & fees on loans.....................................….. 4,103$ 3,487$
Interest on federal funds sold & other deposits…… 223 218
Interest on investment securities......................…… 979 948
TOTAL INTEREST INCOME......……….............. 5,305 4,653

 INTEREST EXPENSE…………………………………… 211 180

NET INTEREST INCOME…………………………. 5,094 4,473

 PROVISION FOR LOAN LOSSES……………………… 343 78

 NET INTEREST INCOME AFTER
June 30, PROVISION FOR LOAN LOSSES………………. 4,751 4,395

CONSOLIDATED BALANCE SHEETS 
(unaudited)

ASSETS 2018 2017
  Cash and due from banks.....................................….… $   21,770 $    19,538  OTHER INCOME………………………………………….. 982 823

Securities...........................................…..….…………… 103,002 107,878  OTHER OPERATING EXPENSES……………………… 4,039 3,829
Federal funds sold & other deposits………………………      13,661 24,239
Loans.................................................…….………………     175,031 160,436 INCOME BEFORE INCOME TAXES....……..….... 1,694 1,389
Allowance for loan loss........................………………… (1,463) (1,249)
Other assets......................................…..……………… 18,214 19,208  INCOME TAX EXPENSE…………………………………. 400 375

TOTAL ASSETS..........................……….......……… $ 330,215 $  330,050 NET INCOME……………………………............. 1,294$ 1,014$

LIABILITIES  EARNINGS PER COMMON SHARE $   1.09 0.87$
Deposits

    Non-interest bearing.......................................…...…… $  70,230 $    78,370 (Dollars in thousands except per share data)
Interest bearing..............................................….……… 226,113 218,729
Total deposits..............................................…..………   296,343 297,099
Other liabilities.................................................……...…  832 1,032
TOTAL LIABILITIES.....................……….......………        297,175 298,131

SHAREHOLDERS' EQUITY
Common stock (issued 1,188,988 in 2018
and 1,167,042 in 2017)…………………………………… 5,945 5,809
Surplus...........................................................……….… 2,348 2,034

STOCK INFORMATION

Transfer Agent and Registrar: 
Computershare Shareholder Services 
P.O. Box 30170
College Station, Texas  77842-3170 
800.368.5948

Retained earnings.............................................…...…… 26,071 24,275
Accumulated other comprehensive income (loss)…… (1,324) (199)

33,040 31,919TOTAL SHAREHOLDERS' EQUITY….......…..…
   TOTAL LIABILITIES &

       SHAREHOLDERS' EQUITY………………………… $  330,215 $  330,050

FINANCIAL RATIOS
Return on Average Equity (annualized)………………… 8.04% 6.54%
Return on Average Assets (annualized)………………… 0.79% 0.62%
Capital to Assets…………………………………………… 10.01% 9.67%
Allowance for Loan Loss / Loans………………………… 0.84% 0.78%

Investor Relations Contact:
Errin McMillan, Chief Financial Officer 
Eastern Michigan Financial Corporation 

810.398.5135
Corporate Headquarters:
Eastern Michigan Financial Corporation 

65 N. Howard Avenue
Croswell, Michigan  48422-0139 

800.397.2504

2018 2017
1,188,988 1,167,042

301 310
0.26 0.24

(Dollars in thousands except per share data) 27.79 27.35

Number of shares, issued and outstanding 
Number of shareholders of record
Cash dividends declared, year-to-date 
Book value, end-of-period
Market value, last trade known 25.00 21.58

Stock Listing: 
Symbol:  EFIN 
Over-The-Counter 
Bulletin Board

LIABILITIES

Six Months Ended June 30,

CONSOLIDATED STATEMENTS 
OF INCOME (unaudited)
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LIABILITIES  EARNINGS PER COMMON SHARE $   1.09 0.87$
Deposits

    Non-interest bearing.......................................…...…… $  70,230 $    78,370 (Dollars in thousands except per share data)
Interest bearing..............................................….……… 226,113 218,729
Total deposits..............................................…..………   296,343 297,099
Other liabilities.................................................……...…  832 1,032
TOTAL LIABILITIES.....................……….......………        297,175 298,131

SHAREHOLDERS' EQUITY
Common stock (issued 1,188,988 in 2018
and 1,167,042 in 2017)…………………………………… 5,945 5,809
Surplus...........................................................……….… 2,348 2,034

STOCK INFORMATION

Transfer Agent and Registrar: 
Computershare Shareholder Services 
P.O. Box 30170
College Station, Texas  77842-3170 
800.368.5948
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Accumulated other comprehensive income (loss)…… (1,324) (199)

33,040 31,919TOTAL SHAREHOLDERS' EQUITY….......…..…
   TOTAL LIABILITIES &

       SHAREHOLDERS' EQUITY………………………… $  330,215 $  330,050

FINANCIAL RATIOS
Return on Average Equity (annualized)………………… 8.04% 6.54%
Return on Average Assets (annualized)………………… 0.79% 0.62%
Capital to Assets…………………………………………… 10.01% 9.67%
Allowance for Loan Loss / Loans………………………… 0.84% 0.78%

Investor Relations Contact:
Errin McMillan, Chief Financial Officer 
Eastern Michigan Financial Corporation 

810.398.5135
Corporate Headquarters:
Eastern Michigan Financial Corporation 

65 N. Howard Avenue
Croswell, Michigan  48422-0139 

800.397.2504

2018 2017
1,188,988 1,167,042

301 310
0.26 0.24

(Dollars in thousands except per share data) 27.79 27.35

Number of shares, issued and outstanding 
Number of shareholders of record
Cash dividends declared, year-to-date 
Book value, end-of-period
Market value, last trade known 25.00 21.58

Stock Listing: 
Symbol:  EFIN 
Over-The-Counter 
Bulletin Board

Three Months Ended
 March 31,

2020 2019

CONSOLIDATED STATEMENTS OF INCOME (unaudited)

Nine Months Ended  
September 30,

INTEREST INCOME 2019 2018
  Interest & fees on loans.....................................….. 6,692$       6,230$       
  Interest on federal funds sold & other deposits…… 1,167 414
  Interest on investment securities......................…… 1,806 1,476

  TOTAL INTEREST INCOME......……….............. 9,665 8,120

INTEREST EXPENSE…………………………………… 661 341
CONSOLIDATED BALANCE SHEETS (unaudited)

  NET INTEREST INCOME…………………………. 9,004 7,779
September 30,

ASSETS 2019 2018 PROVISION FOR LOAN LOSSES……………………… 102 388
  Cash and due from banks.....................................….…………. 55,607$           31,885$           
  Securities...........................................…..….………………….. 101,934 101,098   NET INTEREST INCOME AFTER
  Federal funds sold & other deposits…………………………… 40,653 20,759   PROVISION FOR LOAN LOSSES………………. 8,902 7,391
  Loans.................................................…….…………………… 183,966 176,510
  Allowance for loan losses......................……………………….. (1,523) (1,367) OTHER INCOME………………………………………….. 1,297 1,425
  Other assets......................................…..………………………. 19,535 19,493 OTHER OPERATING EXPENSES………………………… 6,359 6,040

  TOTAL ASSETS..........................……….......………………400,172$         348,378$         
  INCOME BEFORE INCOME TAXES....……..….... 3,840 2,776

LIABILITIES
  Deposits INCOME TAX EXPENSE…………………………………. 670 656
  Non-interest bearing.......................................…...…………… 83,165$           69,116$             NET INCOME……………………………............. 3,170$       2,120$       
  Interest bearing..............................................….……………..277,516 244,665
  Total deposits..............................................…..……………..360,681 313,781 EARNINGS PER COMMON SHARE 2.64$         1.78$         

  Other liabilities.................................................……...…………. 1,331 1,006
  TOTAL LIABILITIES.....................……….......……………. 362,012$         314,787$         (Dollars in thousands except per share data)

SHAREHOLDERS' EQUITY
  Common stock (issued 1,202,754 in 2019
  and 1,192,349 in 2018)…………………………………………………6,013$             5,962$             
  Surplus...........................................................……….…………. 2,259 2,404
  Retained earnings.............................................…...……...…… 29,954 26,694
  Accumulated other comprehensive income (loss)…… (66) (1,469)

  TOTAL SHAREHOLDERS' EQUITY….......…..…..…………38,160$           33,591$           
  TOTAL LIABILITIES &
  SHAREHOLDERS' EQUITY……………………………………400,172$         348,378$         

FINANCIAL RATIOS
  Return on Average Equity (annualized)………………………… 11.77% 8.71%
  Return on Average Assets (annualized)………………………. 1.14% 0.85%
  Capital to Assets………………………………………………….. 9.54% 9.64%
  Allowance for Loan Loss / Loans………………………………. 0.83% 0.77%

(Dollars in thousands except per share data)

2019 2018
1,202,754 1,192,349

288 296
0.59 0.43

31.73 28.17

STOCK INFORMATION

Transfer Agent and Registrar: 
Computershare Shareholder Services
P.O. Box 30170
College Station, Texas  77842-3170 
800.368.5948

Investor Relations Contact:
Errin M.Levitt, Chief Financial Officer
Eastern Michigan Financial Corporation 
810.398.5135

Corporate Headquarters:
Eastern Michigan Financial Corporation
65 N. Howard Avenue
Croswell, Michigan  48422-0139 
800.397.2504

Number of shares, issued and outstanding 
Number of shareholders of record
Cash dividends declared, year-to-date 
Book value, end-of-period
Market value, last trade known 26.75 24.27

Stock Listing:
Symbol:  EFIN
Over-The-Counter
Bulletin Board

CONSOLIDATED STATEMENTS OF INCOME (unaudited)

Nine Months Ended  
September 30,

INTEREST INCOME 2019 2018
  Interest & fees on loans.....................................….. 6,692$       6,230$       
  Interest on federal funds sold & other deposits…… 1,167 414
  Interest on investment securities......................…… 1,806 1,476

  TOTAL INTEREST INCOME......……….............. 9,665 8,120

INTEREST EXPENSE…………………………………… 661 341
CONSOLIDATED BALANCE SHEETS (unaudited)

  NET INTEREST INCOME…………………………. 9,004 7,779
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  Cash and due from banks.....................................….…………. 55,607$           31,885$           
  Securities...........................................…..….………………….. 101,934 101,098   NET INTEREST INCOME AFTER
  Federal funds sold & other deposits…………………………… 40,653 20,759   PROVISION FOR LOAN LOSSES………………. 8,902 7,391
  Loans.................................................…….…………………… 183,966 176,510
  Allowance for loan losses......................……………………….. (1,523) (1,367) OTHER INCOME………………………………………….. 1,297 1,425
  Other assets......................................…..………………………. 19,535 19,493 OTHER OPERATING EXPENSES………………………… 6,359 6,040

  TOTAL ASSETS..........................……….......………………400,172$         348,378$         
  INCOME BEFORE INCOME TAXES....……..….... 3,840 2,776

LIABILITIES
  Deposits INCOME TAX EXPENSE…………………………………. 670 656
  Non-interest bearing.......................................…...…………… 83,165$           69,116$             NET INCOME……………………………............. 3,170$       2,120$       
  Interest bearing..............................................….……………..277,516 244,665
  Total deposits..............................................…..……………..360,681 313,781 EARNINGS PER COMMON SHARE 2.64$         1.78$         

  Other liabilities.................................................……...…………. 1,331 1,006
  TOTAL LIABILITIES.....................……….......……………. 362,012$         314,787$         (Dollars in thousands except per share data)

SHAREHOLDERS' EQUITY
  Common stock (issued 1,202,754 in 2019
  and 1,192,349 in 2018)…………………………………………………6,013$             5,962$             
  Surplus...........................................................……….…………. 2,259 2,404
  Retained earnings.............................................…...……...…… 29,954 26,694
  Accumulated other comprehensive income (loss)…… (66) (1,469)

  TOTAL SHAREHOLDERS' EQUITY….......…..…..…………38,160$           33,591$           
  TOTAL LIABILITIES &
  SHAREHOLDERS' EQUITY……………………………………400,172$         348,378$         

FINANCIAL RATIOS
  Return on Average Equity (annualized)………………………… 11.77% 8.71%
  Return on Average Assets (annualized)………………………. 1.14% 0.85%
  Capital to Assets………………………………………………….. 9.54% 9.64%
  Allowance for Loan Loss / Loans………………………………. 0.83% 0.77%

(Dollars in thousands except per share data)

2019 2018
1,202,754 1,192,349

288 296
0.59 0.43

31.73 28.17

STOCK INFORMATION

Transfer Agent and Registrar: 
Computershare Shareholder Services
P.O. Box 30170
College Station, Texas  77842-3170 
800.368.5948

Investor Relations Contact:
Errin M.Levitt, Chief Financial Officer
Eastern Michigan Financial Corporation 
810.398.5135

Corporate Headquarters:
Eastern Michigan Financial Corporation
65 N. Howard Avenue
Croswell, Michigan  48422-0139 
800.397.2504

Number of shares, issued and outstanding 
Number of shareholders of record
Cash dividends declared, year-to-date 
Book value, end-of-period
Market value, last trade known 26.75 24.27

Stock Listing:
Symbol:  EFIN
Over-The-Counter
Bulletin Board

Errin M. Levitt, Chief Financial Officer

 

CONSOLIDATED STATEMENTS
OF INCOME (unaudited)

Three Months Ended  March 31,
INTEREST INCOME 2020 2019
  Interest & fees on loans.....................................….. 2,153$             2,120$             
  Interest on federal funds sold & other deposits…… 252 427
  Interest on investment securities......................…… 614 528
       TOTAL INTEREST INCOME......……….............. 3,019 3,075
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CONSOLIDATED BALANCE SHEETS
(unaudited)        NET INTEREST INCOME…………………………. 2,828 2,883
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  Cash and due from banks.....................................….………….23,179$         20,012$         
  Securities...........................................…..….…………………..114,288 110,042        NET INTEREST INCOME AFTER
  Federal funds sold & other deposits…………………………… 31,309 35,003        PROVISION FOR LOAN LOSSES………………. 2,745 2,806
  Loans.................................................…….……………………186,735 178,087
  Allowance for loan loss........................……………………….. (1,662) (1,483) OTHER INCOME………………………………………….. 464 386
  Other assets......................................…..………………………. 19,396 19,190 OTHER OPERATING EXPENSES………………………… 2,273 2,102
       TOTAL ASSETS..........................……….......………………373,245$       360,851$       

       INCOME BEFORE INCOME TAXES....……..….... 936 1,090
LIABILITIES
  Deposits INCOME TAX EXPENSE…………………………………. 175 154
    Non-interest bearing.......................................…...……………77,014$         73,019$                NET INCOME……………………………............. 761$                936$                
    Interest bearing..............................................….……………..256,263 251,339
      Total deposits..............................................…..……………..333,277 324,358 EARNINGS PER COMMON SHARE 0.63$               0.78$               
  Other liabilities.................................................……...…………. 838 763
       TOTAL LIABILITIES.....................……….......…………….334,115$       325,121$       (Dollars in thousands except per share data)

SHAREHOLDERS' EQUITY
  Common stock (issued 1,219,602 shares in 2020 STOCK INFORMATION
   and 1,202,178 shares in 2019)……..………………… 6,064$           6,009$           
  Surplus...........................................................……….…………. 2,421 2,227 Transfer Agent and Registrar:
  Retained earnings.............................................…...……...……30,901 28,182 Computershare Shareholder Services
  Accumulated other comprehensive income (loss)…… (256) (688) P.O. Box 30170
       TOTAL SHAREHOLDERS' EQUITY….......…..…..…………39,130$         35,730$         College Station, Texas  77842-3170
       TOTAL LIABILITIES & 800.368.5948
       SHAREHOLDERS' EQUITY……………………………………373,245$       360,851$       

Investor Relations Contact:
FINANCIAL RATIOS Errin Levitt, Chief Financial Officer
  Return on Average Equity (annualized)………………………… 7.77% 10.64% Eastern Michigan Financial Corporation
  Return on Average Assets (annualized)………………………. 0.81% 1.04% 810.398.5135
  Capital to Assets………………………………………………….. 10.48% 9.90%
  Allowance for Loan Loss / Loans………………………………. 0.89% 0.83% Corporate Headquarters:

Eastern Michigan Financial Corporation
(Dollars in thousands except per share data) 65 N. Howard Avenue

Croswell, Michigan  48422-0139
800.397.2504

2020 2019
Number of shares, issued and outstanding 1,219,602 1,202,178
Number of shareholders of record 287 296
Cash dividends declared, year-to-date 0.25$               0.17$               
Book value, end-of-period 32.08 29.72
Market value, last trade known 22.10 25.00

Stock Listing:
Symbol:  EFIN
Over-The-Counter
Bulletin Board

CONSOLIDATED STATEMENTS
OF INCOME (unaudited)
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March 31,
ASSETS 2020 2019 PROVISION FOR LOAN LOSSES……………………… 83 77
  Cash and due from banks.....................................….………….23,179$         20,012$         
  Securities...........................................…..….…………………..114,288 110,042        NET INTEREST INCOME AFTER
  Federal funds sold & other deposits…………………………… 31,309 35,003        PROVISION FOR LOAN LOSSES………………. 2,745 2,806
  Loans.................................................…….……………………186,735 178,087
  Allowance for loan loss........................……………………….. (1,662) (1,483) OTHER INCOME………………………………………….. 464 386
  Other assets......................................…..………………………. 19,396 19,190 OTHER OPERATING EXPENSES………………………… 2,273 2,102
       TOTAL ASSETS..........................……….......………………373,245$       360,851$       

       INCOME BEFORE INCOME TAXES....……..….... 936 1,090
LIABILITIES
  Deposits INCOME TAX EXPENSE…………………………………. 175 154
    Non-interest bearing.......................................…...……………77,014$         73,019$                NET INCOME……………………………............. 761$                936$                
    Interest bearing..............................................….……………..256,263 251,339
      Total deposits..............................................…..……………..333,277 324,358 EARNINGS PER COMMON SHARE 0.63$               0.78$               
  Other liabilities.................................................……...…………. 838 763
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SHAREHOLDERS' EQUITY
  Common stock (issued 1,219,602 shares in 2020 STOCK INFORMATION
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  Accumulated other comprehensive income (loss)…… (256) (688) P.O. Box 30170
       TOTAL SHAREHOLDERS' EQUITY….......…..…..…………39,130$         35,730$         College Station, Texas  77842-3170
       TOTAL LIABILITIES & 800.368.5948
       SHAREHOLDERS' EQUITY……………………………………373,245$       360,851$       

Investor Relations Contact:
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  Return on Average Assets (annualized)………………………. 0.81% 1.04% 810.398.5135
  Capital to Assets………………………………………………….. 10.48% 9.90%
  Allowance for Loan Loss / Loans………………………………. 0.89% 0.83% Corporate Headquarters:
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(Dollars in thousands except per share data) 65 N. Howard Avenue
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Timothy M. Ward, Vice Chairman
Retired Chief Executive Officer
Eastern Michigan Bank, Croswell

William G. Oldford, Jr., President and Chief Executive Officer

Errin M. Levitt, Senior Vice President, Chief Financial Officer
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